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According to reports which have recently reached Aden, 
one Abdul Hamid ange Bey, representing the ex-Khedive, had 
arrived in the Hejaz to study jointly with the Government a 
propesitien te found a banking institution. The capital of 
the bank, it is said, would be 1,000,000 sovereigns (gold) 
ef which the Government would subscribe one-quarter, one- 
quarter would be retained for the ex-Khedive and syndicate, 
encther quarter would be offered for public subscription in 
certain Muslem countries, and the last quarter would be sub- 

| seribed in the Hejaz. No one suggests how or where the 


ee 


Government is to find a quarter of a million sovereigns. 

The functions of the bank would be that of a central 
bamk of issue, with a monopoly of the Government’s banking 
business. As the Bedouins have an innate aversion for paper 
money, it is the Government's plan not to have paper currency 
issued except possibly in the smallest quantities for Jedda 
end Mecca trading, until the inhabitants become accustomed 
to the idea of a bank. 

As one observer puts it, “whether the principal object 
x is economic or political, the motiwes of the ex-Khedive are 
a / equally obscure". One or two well informed persons in Aden 
 eredit the Amir Abduliah with a finger in the pie. Un- 
doubtedly the Hashemites would be pleased to hold the 
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| Hejaz"s purse strings. 
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The banking scheme is entirely impracticable but is 
reported for what it is worth. | 
Pile Ne. 851.6. 
WNW /MSM A 


Distribution 
Original and four copies for the Department. 





ed 
tain 
was ob a. 
; Fepert , Me 
} ne vee es ) ef the notre, anew. 
sf L ties fieeue c t Soeretary 
oe —— aa the Political 
wi 
<a & conve 
and 






* 4 





DOCUMENT FILE 


NOTE 





FROM ..49@n (Walmsley _) DATED 
TO 


S22. 2 


ss. hs ss Ss SSS SSS eee Ke Bee ee ee 


NAME 





REGARDING: 


Concession for a central bank, to be known as the Royal arab 
Privileged Bank, granted to ex-Khedive Hilmi Pasha of Egypt. 


Information concerning =~, 


£/31iviS 91S° 3068 


-2- 


succession of peer pilgrimages, culminating in the present dis- 
estrous ene, ceems to have forced itn Saué's hand. He has 
fought eff English leans under their conditions, hes managed 

te seneluée honerable treaties with neighbors and certain 
European powers, and has otherwise held his head high, but 
neither he nor his government could be expected to last meh lén- 
ger without momey. He is now pandering to foreigners, offering 
enything upon whieh his hend may fall, in return for funds. 

Let us examine the situatien. 

The central benk, latest and reliable information reveals, 
is te be known as the Royal Arad Privileged Benk, and is te have 
@ @apitel of 1,000,000 gold soverignse, guaranteed initially fer 
the entire sum by the ex-Khedive, and subsequmtly, it is be- 
lieved, to the extent of £200,000 geld, which is the sum to be 
put immediately inte the hends of the king. One hundred thousand 
is to be made available, reports add, te Hejaszi (Jedéa) com- 
merce. It will have the sele right of issue, whieh will be backed, 
it is said, 100 per cent, it will have ite seat in London with 
ené English chairman end it will have am English general manager 
in Jedda, where H. St. J. Philby will be bank's counseller ani, it 
seems, direct representative of the shareholders. The capitel, 
other than Hilmi Pasha's, will be subscribed by English end Swiss 
interests, and possibly later Freneh end Italien capitel may be 
imvited te participate (this probably if and when more money is 
neoded). It is suggested (I cammet vouchsafe even the probabdil- 
ity of the accuracy of the intimation) that Abbes Hilai Pasha 
represents a group of English Zicmists. The lean ef £200,000 
te the Saudi govermment will be reimbursable in 15 years. The 
vemk contract was signed by the Sendi government, and abdul Hamid 
Bey Shedeed, representing the ex-Khedive, abowt Merch 7. A se- 
eret agreement said te have been signed at the same time grants 
exelusive right to the bank to exploit, either directly or 

through 


through subsidiaries, all “thé dinewal reseeress of the country. 

Abé@a) Hanmi Bay Shedeed is reported te be the former 
"native" meneager in the Levent of the Bemee 41 Rom. te 
Seud evidently needs monsy urgently. The little subversive 
movements led by Rifedeh and Hessem al-Idrissi (the letter, with 
his followers, granted asylum at Midi, Yemen, have, upon the di- 
rect request ef the Imam Iehya) been granted complete pardon ani 
immunity if they return te their homes) have apparently hed their 
effest, and it is irrelevant to investigate them further te dis- 
cover who backed then. 

From the foreign point of view it appears that a means has 
fimelly been found by the English of extending their influence 
more surely over the country, emi that very possibly the exz- 
Khedive ie buying iba Seud'’s support of the former's aspiraticas 
te the Syrian throne. From here it is impracticable to attempt 
te define the British view of the former Khedive’s pretensions, 
but their position should not meessserily ve irreconcileble in 
regard to their old enemy. 

The benk, reputedly scheduled te ope this month, will put 
the Duteh benk (Hederlandeshe HenAe) Magtechappii) out of busi- 
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REGARDING: Creation of a State Bank during 1934. 
German press reports that Abdul Hamid Schedid 
received the commission from the Arabian Government for-. 


Arabia. The FRANKYURTER ZEITUNG of January 17 reported 
het AbGul Hemid Sohedid had received the 
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commission from the arebian Government for the creation 
Of @ State Bonk in the course of this year, and that the 
noceosary capital is to be put at his disposal by « 
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